true }f{riend

2006. 01. 04

ZM - T1A
Senior Analyst ZEY &) 3276-6158

2X17320] (02124)

kihwan.kim@truefriend.com

o4 (RX1) TEFQI 401 JIMT} Z2iE HIHE

6712 2 HEFJ}: 31,0009 (AteH)

> =2 ARAY: Sl A YRTEA Ao oAt S Al

2z e Aekguof 7|13}, AEkFu= L8| A} ApFE o] A7) )

e F2HR) 24,9502 ol A gstt)e] SalskA vk, 1w 3|Abe] ApZ i tro] AxTh A dlet

o M7HE 1,842.64/%9 B2 Fg o7 = FA= L7907 A9 Sdsttt 20029 TME

o MEs 39.041t8! 2 o] B|AL g Al HelEql o, At EE o]7]A X5

© 52%F Fal Ft 25,0008 HE7F vk weket

ii ;JHLT; aHayer 602222; AL f‘?w‘*é AR SRz ALt gy o At } 4 =47}
o oiolx =S o 1o 7} atetal TQ—}/\JO] TzA o7 A dgate Az 9 67 &

ﬁ 401 A0 AT 2 2% eIl EE 2005 0% 20106

2 6718 i F7t 0l

0571 > A48 AFFES: A TAol 200008 AT BAHN L,
1 2004958 94EF dvs5ol FALE dvsEs 29t otk ¥
130 KOSPIX|5=
125 A5 o] dojdF35E (Free Cash Flow)2 20063 1,3289 Y of A
120 o] 0 & ZS13) A uk
i1s 20104 2,554 907 F718k AdAgoltt
110
106 2003A 2004A 2005F 2006F 2007F
100
9% suzdlol & (HAA) 265.0 308.7 1,000.3 1,126.6 1,202.5
%0 (HESItE, %) 22.0 16.5 224.0 12.6 6.7
057 058 059 0510 0511 0512 6.1 FYolY (M) 33.1 33.3 89.9 154.7 177.5
Source: DATASTREAM Z401Y (M) 15.6 18.2 84.8 151.3 177.9
ZI)1&019 (HAR) 10.6 14.4 63.6 118.5 133.4
EBITDA (&) 23.7 29.1 115.2 197.9 215.4
EPS (&) 458 635 824 1,471 1,730
(EPSB7tE, %) -57.2 38.6 29.8 78.4 17.6
BPS (&) 3,243 3,884 4,313 5,451 6,788
PER () 16.2 10.8 30.3 17.0 14.4
PBR (Hl) 2.3 1.8 5.8 4.6 3.7
EV/EBITDA (HH) 9.8 6.9 171 9.5 8.3
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ROE (%) 11.0 16.6 32.5 31.6 29.4
=AU (M) 39.2 36.3 48.6 —-39.5 —144.4
SO O| Xt A S (HY) 17.5 10.4 21.8 29.8 35.3
SIS (%) 101.0 133.6 139.1 112.2 86.2
@ A= 1€ 39 Al RIS LTS 1%01 BAshal A AFUTh
@ I B ARE V| AFEAT B 11131}01] A A Oﬂ A5 ek Abdo] Utk
@ & AEo ZAREA A} }HHTXPL 1€ 3d @Al g Fzslo] 248 Bt A SFFuTh

Holu A glol A HSEE AA T - DYk ZEY, Aol

o
>
All
=2
X
E)
A,
=
ofo
i
rlo
“
o
1o
10,
)
fjo
o,
Lo
ol
ol
X
rn:
_0'1_r
§2
o
i)
o
-
1o
-
ofl
3
2

T



C AN EX| 4 o] 30% Ol &2 FIt &5 ol

& 0 AR 4 tiH 10~30% o F7t &5 ol &
+ S AEX s H -10~10% 2 =7t SEold
« HISHLA D AZX| 4 oiH| 10% ol &2l F7t 52t of &
- HS2 c{gU S ZEELR FHHISE RISHANS(ZLAH)ANIISY HISLECH 0| 72 Zs e
5 H:idEYUI EEEZLR FUHIEE RISTAZ(ZLH)AIZISY HS2 27 7pe 2 Zie He
< HISEL I EEEZ R FIHISE RIISHAT(ZLH)NIEN HIS 2L ZA /P42 A 2

B = AEs 149 SAFAE 57| ?I5to] g A ME
&, HEg + sUC

B = A== A EMAZF0M E e Rt
YAE = AZZ=M Aol =X} Zutof ot ofm et 2= AstE
At Zutet S HY 2HOM SAHZE AHSE 4+ AlSHCH

U YEE I EE IYE HOILL PAYL D RE Y Y2 YOI
'

=EM Z= M2 FA0A ASH, FA SO| 80| ofH HEH2E =X, Hi =,

Zi0| otdLct 23 £xt 2Y2



ANERH =S §Z

AR 27H 2 o}
H7lEM0| SA0) 24

= = A oAt SAR] AR e Al dufol] 7] 1gkt),
ekt Ao Aol 47] wiitel Al el felstA Rl 1Rk 3|Ak) A

o] : J3-E FCF (free cash flow) 7} 1,1009 €S A3l st a
(0] NS FHO % k= FARS] AGA e g9el = 24 Aot} FCF+= 2006
1,3282] ol 2010 25540 9 0 7 Z71ek Aot}

w
[N}

s ol el Fh o AL HEA7PL 6}3‘011 T FxA O R JM T
o) Fz0] Wdh= A F e ARE shgEch $4 Agxike] Pz ) s,
g A%+ 177l 20059 33,8204 20101 29,5359 0.8 FolE Zlolt}. thy
Z @zt fq7)EAde] adth i #7]EAHS 20059 157,433AellA4 2010
129,722 07 748 Flojt}, 9ol &2 2005 9.0%14 2010 20.4%% /W42 =
olt.

o & H» 0{0

3. SEZ7}31,000202 At

W AL GASH, BEFIIE 7]E 29,0009 014 31,0009 07 AFgksitt Bx T
PER 40%, DCF 60%*) HJOést T3k AusFo] vig- g2 o] 7] wiitell DCF7F o 2 %gt
a0 2 gdE A nh vofet A5-frd o] F7EA] Al el vkt ARG ob4] ER1F A
oko} PER W41 Wasieh. 3H, SALE 37k Al E fl8l =58 A& o= 7] ufio]
DCFY4] 9] Whdn] &S 713 50%14 60%= a3tk PER vl Wt B39 AA A,
5ok, ol A~ ¢19] 06\ g+ PER 16415 283}

7= W & HYFIt ZEHlg

PERZI&E 06 EPSO| 168 =& 23,5632 40%

DCF7|& WACC 10%, ET+E&E 3% 36,122 60%
31,086

X2 RS

r

2z1390] (02124) | 1




MR HZH O Aol HEHHD =
2004 £Ef FCF BXtZ Mgt

SRAIYol= WY A3 A Aottt 7] A REL 55~60%, 5717877
T 40% o)tk FAFS] AA e 2 Al ghofl 7]Q1stc}, el = ARl ko] A

af ol Al el felskAIRE, 1Rk S|ARS Ao Azt @A) dghE
FHOE sh= Ak R E 017 AL Frdsitt 2002¢ IMEEH o]t A} dlEw
o APgell o SR O, A e o] 71A] x8kal F- 27t vhar wekeh sk Rk Rl I 9o) =
olu] 20043+€] FCF (free cash flow) 7} 1,1009¥& AF8] a1 Qi) whehr] dlgkdj & =
2O F sh= FARS] APEA L ol = X4 FlojT),

(28 1] Eof A" ojE F4H| (2006)

/7|E}, 4%

=g, 80%

XE: HIERE

=l

[O3 2] M&EE & FdH| (2006'H)

218, 1% 7IE}, 2%
o147, 10% \ [

||, 16%

=71, 58%
3718871, 12%

271390] (02124) | 2




Fold JHH 2 20108 7K K&

= 4719 37134718 Azl e 2ol Sxl s ol el
}7] fjebdo] WA sk A 42e)4 7o) o] fAl= Zloltt. Jlek gl o) -
Joll o] A]5= Zlo] ohue}, 713t x4 o = why i), Aeavl= 5
t:]‘.]—l 5 Fofl 2rdE oldlehs T2 e F50 A5 A 97k

2 2 ool vieHHAM 5 St A7 bk
Bkl Oﬂ J*UH% @‘%"ZWH S7tel] gx1aeo1e] sufjrilo] £ J)o] i ARKA
wj74A] e)4d ARl A= Aol Akl ghol 2005 5ol o FR7] whel 429
7N 20108744 A&k A ARl TEE TR FAfE, 9ol E2 2005
W 9.0%°14 20109 20.4%= 7)4E Hgo|tt.

[O8 3] EHE 44 MHT=

OP mgn 13%

OP mgn 18%

—> -
srizgo| e ‘—[ PIES

(_

H401 271887 4 EERL]
o2 Lyt v

PlEREES]
| A4 OEM

xe: pRENS

[ 4] 28 44 AR7Z

ONGJIN

COWAY
I
Environment & Health System Kitchen

% m\Water Purifier
S u Air cleaner N ;
8 m\Water Softener and lonizer = Kitchen Furniture
o m Bidet m Kitchen System Design & Installation

m Kitchen Garbage Processor

= Oxygen Generator

DoortoDoor Living Gallery

12} . .
° Export Sales Designers Display Shops
j=
<]
5 — v v
3
3 Rental Purchase Customization

! ) )

27139)0] (02124) | 3




Foaszu

3=
7| 42| Zhaet
AR 001X

R
AR

H7|au

NN

oN

ol pze] Waks 20 F NS AR SHEETh $4 AR 47zt e,
AL T A 27137l 20051 33,820€1014 20101 20,5359 0.2 Fol5 A
olck. B A ATl BARY H5719) $7199719] 57K 25~30% et
3, EA SRmeol el B 45719 AEA7ke Aol glok wdlt S35
OV AN SN2 Hel5lo] A5t 4Rk 02 ARA ]
o] e, WA A7) &AL A Aok A5 45, drhdzn] el A
AZSRRA A, WAL AS A7) stetshe 1S 3 aan g oY)
£ AL 20051 157,4339014 20101 129,722 02 7448 710 &2 Wl

[0 5] SEEFo AN FSRI [

e

20 r mEEH mes
200
150
100

50

= 71837 ClE] A7]

Az SHDIYO|, F=REANSH

40 r
35
30
25
20

15 F

2006F 2006F 2007F 2008F 2009F 2010F

2z13g0] (02124) | 4




) Riets
[O2 7] SR ChE B 7| &4 20]
&)
180
160
140 |
120
100 -
80
60 r
40 |
20
) 2005F 2006F 2007F 2008F 2009F 2010F
xE: gHIL0|, BREXEH
HHE 357 §Z3YUM= T4 W9 HE 2ol WiH 4 3d e Tk 5 e AE7|te] AakehH Afo] &
goistt £AHoIM = |E H|ztel A o]t o] w WMy S|P Adstd HNE A B3 FA RS AU AT
A% WS = QA Ak 98\ e 7], 00 H-E BlE], 01'd el 371347 9] Ak
g 3]o] FrletAl Ak WiH ] Aol E S

7F AIZ7] wlisel Algko] 54
7

=
2
°

dgadd) 1o} 5~10%p O =& A Z=glt} Wi 4] ARPU (average revenue per unit)
© W= 1/2 o)) el A4 SolA s Bt oA SHelA = o fgst
[O8 8] BE U HH AT 4 F0| [O8 9] BE U HHH AF S S7IE
) 60
5,000 r
4,500 1 50 r
b
4,000 1
3,500 f 40 1
3,000
30t
2,500
2,000 r
20 |
1500 |
1,000 10 F
500
0 0
2004 2005F 2006F 2007F 2008F 2009F 2010F 2004 2005F 2006F 2007F 2008F 2009F 2010F
X2 2R BLA0l, FREXE X2 27 BLA0l, FREXEH

2z1390] (02124) | 5




BEHEY = 2004 A SE A= AEAES Aol A% B Fofjahs B 420 5 Bk BAsh] wiitel] &

+ HgsEoE HE w7} F243] STk el e A o] Ak st sl 47t 94 3 doirid
g0l Al gol A "ok An|AE 717 Fofl dlloks: 34 ghithal 7S w) gl
O dFEE2 19E AFs + 2 AsE Olioﬂ% o] A& Atk g S0l
& 200015 A S RASE 1, 200405 s dAEsEo] FARE dEEE
S et k. ST Y]] JojFFEE (Free Cash Flow) 2006\ 1,328 L of| A
2010 255409 0 7 Z71ek AAo|tk

SRR 4+ IS AHME AFRE 54 AolW AP A 02 WUtk 4B R A E e
dae ga A0z 2Bl DLtk 73E BI)7I B B ATt AR718E R gl
202 1ok obd FA 57 ok o] Sl WaHA QITk. ATFAYE ANAO.
2 AFREAL SHL S AL ROk, FARSY AR A% AN E WA 2
Q3 Helrt,

<E 2> 47| dE g @558 oAl (el 2)
Y+0 Y+1 Y+2 Y+3 Y+4 Y+5
Cash In 90,909 387,273 294,545 294,645 294,645 294,545
dEes 387,273 294,545 294,545 294,545 294,545

S5H| 90,909
Cash Out 369,700 58,368 59,394 60,440 61,507 62,596

HZERIL S 369,700
"AH S 58,368 59,394 60,440 61,507 62,596
Net Cash —278,791 328,906 235,152 234,106 233,038 231,950
A Net Cash —278,791 50,114 285,266 519,371 752,409 984,359
NPV (R=10%) —278,791 299,004 194,340 175,887 159,168 144,023
+45 NPV —278,791 20,213 214,654 390,441 549,609 693,631
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<E 3> DCF W40l o/8t HFF7} @9: 4oim)

2006F 2007F 2008F 2009F 2010F
ol 154.8 177.5 225.9 277.6 313.6
274 ZH| (+) 13.6 13.6 13.6 13.6 13.6
SE XA ZH| (+) 5.1 5.1 5.1 5.1 5.1
B EERp A A ZHH] (+) 115.7 116.2 120.3 126.8 132.3
EBITDA 289.2 312.4 364.9 423.2 464.6
B SR 7| & A (+) 63.2 64.4 64.1 66.9 70.2
SEH ZH(+) 23.5 20.3 21.3 28.6 26.7
ooz TF () 14.7 11.0 8.6 6.3 4.2
Operationg Cash 361.1 386.1 441.7 512.4 557.3
CAPEX 180.5 181.3 193.4 214.8 215.4
BEXM F SRTH(-) 150.5 151.3 163.4 184.8 185.4
DF R E X () 25.0 25.0 25.0 25.0 25.0
Metrifa(-) 5.0 5.0 5.0 5.0 5.0
FCF before Tax 180.6 204.8 248.3 297.6 341.9
Tax 45.2 51.2 62.1 74.4 85.5
FCF 135.5 153.6 186.3 223.2 256.4
Discount Rate (WACC) 10.0%
PV of FCF 123.2 126.9 139.9 152.4 159.2
Sum of PV of FCF 701.7
Continuing Value 3,773.2
Growth Rate 3%
PV of Continuing Value 2,342.8
Enterprise Value 3,044.5
Cash & Mkt Securities (+) 751
Interest bearing Debt (—) 150.0
Value of equity 2,819.4
Share price (W) 36,122
AE: SHREXNSH
SXOA Y SEFI} AP
E55(ZEHS) A Al Rt EXtelA SEFI}
ST T 0| (02124) 2003.09.04 0 = 12,200
2004.05.28 0 = 9,000¥
2004.05.28 o &= 7,000
2005.11.24 0 = 29,000
2006.01.04 0 = 31,000
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SEXHA 117.7  105.2  276.7  385.3 496 HEY 265.0  308.7 1,000.3 1,126.6 1,202.5
MR 13.9 20.5 39.9 1275 226 s 2o0e) 088 1160 6675 1745 8344
SR 73.0 59.1 45.0 50.7 54 = : ‘ : : :
T D RpA 21.7 19.6 50.0 56.3 60  EHEH| 75.7 82.8 577.5 619.7  656.9
InkspaFy 78.8 715 2575 2475 223 s110/2) 451 45 oo 154 1
NN 17.5 14.7 47.7 54.7 61 = : : ) 4.7 7.5
SR 38.9 39.2 1921  176.4 146 Fjol4ol 5.4 2.9 3.8 5.7 9.5
—?—%XM_F 224 176 177 164 16 %%—/,‘—9! 0.6 0_4 1'1 2'9 6.2
RHAHEA 196.5 176.7 5342  632.8 719 o 2HptE 0l 0.2 0.1 0.3 0.2 0.7
s x| 2% B7to| 2| 0.0 0.0 0.0 0.0 0.0
[SERA 89.7 942 4237  433.8 417
IRV 12.8 14.5 40.0 451 48 FYeug 22.9 18.0 8.9 9.2 9.0
IR = 45.0 49.2 90.0 90.1 84 agH2 1.9 3.2 4.2 52 5.0
FEEEIITA 49000 00 0 oaweey 0.1 03 10 04 04
nESE=E
ABTH 9.0 6.8 151 171 18 Mewmores 46 1.0 0.8 0.6 0.4
AR 0.0 0.0 2.6 2.6
HI|xAE U 2| AR 0.0 0.0 0.0 0.0 0 Aol 15.6 18.2 84.8 151.3  177.9
S EA 98.7 101.0  438.8  450.9 435  ME#=0|Y 15.6 18.2 84.8 151.3  177.9
=z 12.6 12.6 38.6 38.6 39  HOME 4.9 3.7 21.2 37.8 44.5
2oz 13.1 13.3 76.6 76.6 77
H= 20 &7]%0|2] 10.6 14.4 63.6  113.5  133.4
ooz 73.3 842 2347 3212 424
HEEH —1.2 -345 345 345 —-34  EBIT(adjusted) 16.8 20.9 87.9 153.6 176.8
2 EA 97.8 756 3154  401.9 505  EBITDA 23.7 29.1 1152  197.9  215.4
HEsEER (e yote)  FR EXNXE
2003 2004 2005F 2006F  2007F 2003 2004 2005F 2006F  2007F
o = ciAl  (©
golgtEsass 196 465 2407 1521 1500 T SAEE)
EPS 458 635 824 1,471 1,730
g7lz01d 10.6 14.4 63.6 113.5 133.4 BPS 3,243 3,884 4,313 5,451 6,788
Lot ztn| 6.8 81 236 402 341 DPS 150 250 300 350 350
o1 o Bt At SPS 11,355 12,892 12,966 14,603 15,587
1l 2 & AFAFZ.
o/ & PHIIAMZE 3.0 5.1 5.9 8.1 7.8 By
2dxEES —20.4 0.6 142.0 —15.6 —28.1 Ez7t8 22.0 16.5 224.0 12.6 6.7
JlE 19.6 183 55 59 49 BHolAEIE -23.7 0.6 170.3 72.1 14.7
=o|dzTtg —57.3 36.0  340.9 78.4 17.6
SXYEHIEE 144 65 -217.5 -789 468 Cro5/E “or.2 386 208 784 176
) EBITDAS7IS -35.8 229  296.1 71.8 8.9
S8 DY RHAER} -5.7 -9.2 -176.5 —24.5 43 Loig(a)
D RpAO) 2 0.0 0.0 0.0 0.0 0.0 YYolols 12.5 10.8 9.0 13.7 14.8
EEE
SEXMEES -2.9 27  —06 -19.9 144 =o9E 4.0 4.7 64 101111
EBITDA Margin 8.9 9.4 11.5 17.6 17.9
SEXIRME T} -6.5 0.9 —34.0 -7.8 -6.6  ROA 18.6 17.8 25.3 26.5 26.2
JlEt 0.7 _1.0 65 -267 -o1g ROE 11.0 16.6 32.5 31.6 29.4
Hi 4ol S 2.3 2.6 1.2 1.4 1.4
Wresszss -5.6 —34.4 85.0 -55 —211 o8y
=AU (M) 39 36 49 -39 —144
SAEX . . . . .
N * 0-2 0-2 89.4 0.0 0-0 oy01010)01 Xt 2 41 B (1) 17.5 10.4 21.3 29.8 35.3
el 2 &7} -1.8 1.8 34.4 0.1 -6.0  FAHS(%) 101.0  133.6 1391  112.2 86.2
ClR=s=enE= 4.0 -3.5 -49 -23.1 —27.0 Valuation(X)
00 200 439 e g PER 16.2 10.8 30.3 17.0 14.4
: : : : : PBR 2.3 1.8 5.8 4.6 3.7
0s . ) PSR 0.7 0.5 1.9 1.7 1.6
: 6 108 678 843 Ey/ERTDA 9.3 6.9 171 9.5 8.3
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